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Rating Action: Centras Insurance

Moody's upgrades Kazakhstan based Centras Insurance to B2. Stable outlook

London, 01 February 2011 -- Moody's has today announced that it has upgraded its global scale insurer
financial strength rating on Kazakhstan based Centras Insurance to B2 from B3. The outlook is stable.
RATING RATIONALE
The upgrade is driven by the strengthening market position of Centras within the Kazakhstan Insurance
market during the past 2 years. Gross premium written at Q3 2010 was KZT 3,893 million (US$ 26.0mn)
compared to KZT 2,221mn for full year 2008. Centras is the 10th largest insurer in Kazakhstan with a market
share of about 3.3%, and has continued to grow profitably in a market which has seen significant reductions
in volume during the financial crisis with a net income of KZT 1,157 million for 9 months 2010. Centras'
growth has been supported by an increased capital base through retained earnings and an investment
portfolio focused on fixed income instruments
Centras Insurance is a key component of the Centras Capital group, which also has fund management,
securities trading and leasing businesses. Centras group is also the majority shareholder in Kommesk Omir
Insurance (rated Ba3 Stable). Centras Insurance has been operating in its current form since 2005 and
focuses on providing retail insurance while introducing more advanced Western insurance products into the
Kazakhstan market via a heavily reinsured commercial insurance risk department. Unlike many insurers in
Kazakhstan, Centras is not a captive insurer affiliated to large commercial or banking group.
More negatively, Moody's notes that despite the strong growth recorded in recent years Centras remains a
small insurer by global standards with premium of about USD26mn as of Q3 2010 and total assets of KZT
5,287 (US$ 35.3mn). In addition although its investment strategy is restricted to fixed income instruments (a
strategy which ensured Centras did not suffer from losses during recent falls in the Kazakh equity markets),
those instruments are not highly rated by global standards.
Gross underwriting leverage, at 3.2x is high in comparison to other rated insurers in the CIS, but Moody's
notes the extensive use of reinsurance placed with strong Western reinsurers. However, while this strategy
reduces net exposure to insurance risk it does mean that Centras is somewhat reliant on these reinsurers
continuing to write business in the Kazakhstan market at reasonable rates.
The outlook is stable, as Moody's expectations for growth over the next few years are reflected in the B2
rating. The rating could be reviewed positively if the capital position relative to premium and reserves
strengthens, or if Centras reaches a top tier position in the Kazakh insurance market. Conversely, the rating
could come under negative pressure if Centras fails to maintain the current level of profitability or capital
levels weaken.
The following ratings were upgraded to B2 with a stable outlook:
Centras Insurance Insurance Financial Strength
The principal methodology used in this rating was Moody's Global Rating Methodology for Property and
Casualty Insurers published in May 2010.
The last rating action on Centras was on 16th June 2008 when the rating was assigned at B3 with a positive
outlook
REGULATORY DISCLOSURES
Information sources used to prepare the credit rating are the following: parties involved in the ratings, parties
not involved in the ratings, public information, and confidential and proprietary Moody's Investors Service
information.
Moody's Investors Service considers the quality of information available on the issuer or obligation
satisfactory for the purposes of maintaining a credit rating.

The rating has been disclosed to the rated entity or its designated agents and issued with no amendment
resulting from that disclosure.
Moody's Investors Service may have provided Ancillary or Other Permissible Service(s) to the rated entity or
its related third parties within the three years preceding the Credit Rating Action. Please see the ratings
disclosure page www.moodys.com/disclosures on our website for further information.
Moody's adopts all necessary measures so that the information it uses in assigning a credit rating is of
sufficient quality and from sources Moody's considers to be reliable including, when appropriate, independent
third-party sources. However, Moody's is not an auditor and cannot in every instance independently verify or
validate information received in the rating process.
Please see ratings tab on the issuer/entity page on Moodys.com for the last rating action and the rating
history.
The date on which some Credit Ratings were first released goes back to a time before Moody's Investors
Service's Credit Ratings were fully digitized and accurate data may not be available. Consequently, Moody's
Investors Service provides a date that it believes is the most reliable and accurate based on the information
that is available to it. Please see the ratings disclosure page on our website www.moodys.com for further
information.
Please see the Credit Policy page on Moodys.com for the methodologies used in determining ratings, further
information on the meaning of each rating category and the definition of default and recovery.
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MIS") CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING,
OR SALE.
© Copyright 2011, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc.
(together, "MOODY'S"). All rights reserved.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND
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WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR
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reliable. Because of the possibility of human or mechanical error as well as other factors, however, all information contained

herein is provided "AS IS" without warranty of any kind. Under no circumstances shall MOODY'S have any liability to any person
or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error (negligent or
otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of its directors, officers,
employees or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication,
publication or delivery of any such information, or (b) any direct, indirect, special, consequential, compensatory or incidental
damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in advance of the possibility of such
damages, resulting from the use of or inability to use, any such information. The ratings, financial reporting analysis,
projections, and other observations, if any, constituting part of the information contained herein are, and must be construed
solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities. Each
user of the information contained herein must make its own study and evaluation of each security it may consider purchasing,
holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION
IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER.
MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers of debt
securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MIS
have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services rendered by it fees ranging from
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